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is inaccurate, the applicant must ver-
ify the amount of child support re-
ceived by providing a document such
as—

(A) a copy of the separation agree-
ment or divorce decree showing the
amount of child support to be provided;

(B) A statement from the parent pro-
viding the child support showing the
amount provided; or

(C) Copies of the child support checks
or money order receipts.

(Approved by the Office of Management and
Budget under Control Number 1840–0570)

(Authority: 20 U.S.C. 1094)

[56 FR 61337, Dec. 2, 1991, as amended at 57
FR 39089, Aug. 27, 1992; 59 FR 22067, Apr. 28,
1994; 59 FR 61206, Nov. 29, 1994; 60 FR 34432,
June 30, 1995]

§ 668.58 Interim disbursements.
(a)(1) If an institution has reason to

believe that the information included
on the application is inaccurate, until
the applicant verifies or corrects the
information included on his or her ap-
plication, the institution may not—

(i) Disburse any Federal Pell Grant,
Campus-based, or need-based ICL pro-
gram funds to the applicant;

(ii) Employ the applicant in its Fed-
eral Work-Study Program; or

(iii) Certify the applicant’s Federal
Stafford Loan application or process
Federal Stafford Loan proceeds for any
previously certified Federal Stafford
Loan application.

(2) If an institution does not have
reason to believe that the information
included on an application is inac-
curate prior to verification, the insti-
tution—

(i) May withhold payment of Federal
Pell Grant, campus-based funds; or

(ii)(A) May make one disbursement
of any combination of Pell Grant, Per-
kins Loan, NDSL, SEOG funds for the
applicant’s first payment period; and

(B) May employ or allow an employer
to employ an eligible student under the
Federal Work-Study Program for the
first 60 consecutive days after the stu-
dent’s enrollment in that award year;
and

(iii)(A) May withhold certification of
the applicant’s Federal Stafford Loan
or William D. Ford Federal Direct
Loan application; or

(B) May certify the Federal Stafford
Loan or William D. Ford Federal Di-
rect Loan application provided that the
institution does not process Federal
Stafford Loan or William D. Ford Fed-
eral Direct Loan proceeds.

(b) If an institution chooses to make
disbursement under paragraph (a)(2)(ii)
(A) or (B) of this section, it is liable for
any overpayment discovered as a result
of the verification process to the ex-
tent that the overpayment is not re-
covered from the student.

(c) An institution may not withhold
any Federal Stafford Loan or William
D. Ford Federal Direct Loan proceeds
from a student under paragraph (a)(2)
of this section for more than 45 days. If
the applicant does not complete the
verification process within the 45 day
period, the institution shall return the
proceeds to the lender.

(d)(1) If the institution receives Fed-
eral Stafford Loan or William D. Ford
Federal Direct Loan proceeds in an
amount which exceeds the student’s
need for the loan based upon the veri-
fied information and the excess funds
can be eliminated by reducing subse-
quent disbursements for the applicable
loan period, the institution shall proc-
ess the proceeds and advise the lender
to reduce the subsequent disburse-
ments.

(2) If the institution receives Federal
Stafford Loan or William D. Ford Fed-
eral Direct Loan proceeds in an
amount which exceed the student’s
need for the loan based upon the veri-
fied information and the excess funds
cannot be eliminated in subsequent dis-
bursements for the applicable loan pe-
riod, the institution shall return the
excess proceeds to the lender.

(Authority: 20 U.S.C. 1094)

[56 FR 61337, Dec. 2, 1991, as amended at 57
FR 39089, Aug. 27, 1992; 59 FR 22067, 22068,
Apr. 28, 1994; 59 FR 61207, Nov. 29, 1994]

§ 668.59 Consequences of a change in
application information.

(a) For the Federal Pell Grant Pro-
gram—

(1) Except as provided in paragraph
(a)(2) of this section, if the information
on an application changes as a result of
the verification process, the institution
shall require the applicant to resubmit
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